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FINANCE COMMITTEE AMENDMENT

The Finance Committee offers the following first amendment to File No. 2016-168:
(1) On page 1, line 24, after “SERVICES;” insert “PROVIDING FOR A PROCUREMENT DIRECTIVE AND CONCLUSION OF VENDOR AGREEMENTS PRIOR TO APRIL 12, 2021;”
(2) On page 2, lines 11-12, strike “Exhibit 1 and the third party vendor agreement attached hereto as Exhibit 2.” and insert “Revised Exhibit 1, labeled as “Revised Exhibit 1, Rev Interlocal Agmt, March 14, 2016 – Finance.” The term of any Interlocal Agreement, including renewals, shall conclude on or before April 12, 2021.”;
(3) On page 2, line 19½, insert a new Section 3 to read as follows:

“Section 3.
Procurement Directive. The third party vendor shall be selected through the City’s procurement process.  Any contract, including renewals thereof, between the City of Jacksonville (taxing authority) and the third party shall conclude prior to April 12, 2021.”;   
(4) Renumber remaining Sections accordingly;

(5) Remove Exhibit 1 and replace with Revised Exhibit 1 attached hereto, which attaches the Revised Interlocal Agreement;
(6) Remove Exhibit 2;

(7) On page 1, line 1, amend the introductory sentence to add that the bill was amended as reflected herein.    
Form Approved:

  /s/ Margaret M. Sidman 
Office of General Counsel
Legislation Prepared By:
Margaret M. Sidman 
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Agreement for Use of Property Tax Collections to Fund
Exemption Audit Services

THIS AGREEMENT is made and entered into as of date of execution by each Party
below, by and between the DUVAL COUNTY PROPERTY APPRAISER (“PROPERTY
APPRAISER”), DUVAL COUNTY TAX COLLECTOR (“TAX COLLECTOR”), and the
undersigned City of Jacksonville, a consolidated government under the laws of the State of
Florida, as one of the taxing authorities of Duval County, hereinafter referred to as the
“TAXING AUTHORITY.” This agreement shall hereinafter be referred to as the “Interlocal
Agreement.”

WHEREAS, the PROPERTY APPRAISER is responsible under Florida law for
the administration of ad valorem property tax exemptions, including homestead exemption, and
the preparing and filing of tax liens for back taxes related to the removal of undeserved
exemptions; and

WHEREAS, the TAX COLLECTOR is responsible under Florida law for the collection
and distribution of ad valorem property taxes, including back taxes and tax liens, and associated
penalties, fees, and interest; and

WHEREAS, the TAXING AUTHORITY receives local property tax revenue to fund
essential public services; and

WHEREAS, the Parties to this Interlocal Agreement recognize that there may be property
owners on the Duval County tax roll claiming undeserved and/or fraudulent personal exemptions
from ad valorem property tax, such as the homestead exemption, (hereinafter collectively
referred to as “Personal Exemptions™), which reduces property tax revenue or unfairly shifts the
property tax burden to other property owners; and

WHEREAS, the PROPERTY APPRAISER and TAX COLLECTOR intend to contract
with [a duly procured third party vendor] for audit services to identify properties with
undeserved Personal Exemptions for the purpose of collecting taxes due on those properties,
which funds would otherwise be unavailable to the TAXING AUTHORITY (hereinafter the
“[vendor] Audit Agreement”); and

WHEREAS, [vendor] shall provide said audit services in exchange for the fee established
in the [vendor] Audit Agreement, which consists of an amount equal to
percent (__ %) of any tax, penalties, and interest collected from tax liens filed by the PROPERTY
APPRAISER on parcels identified through a [vendor] audit as not being entitled to Personal
Exemption(s) (hereinafter, the “Fee”); and

WHEREAS, the Fee shall be paid exclusively from the taxes, penalties, and interest
collected in relation to the removal of Personal Exemptions as a result of audits performed by
[vendor], and shall not constitute a pledge or general obligation of tax funds or create an
obligation on the TAXING AUTHORITY to appropriate or make monies available for the
purpose of this Interlocal Agreement; and

Revised Exhibit 1

Page 1 of 5 Rev Interlocal Agmt
March 14, 2016 - Finance

Page 1 of 5
NOW, THEREFORE, the PROPERTY APPRAISER, TAX COLLECTOR, and
undersigned TAXING AUTHORITY agree as follows:

TERMS

1. Incorporation of the [vendor] Audit Agreement. The [vendor] Audit
Agreement is hereby incorporated by reference into this Interlocal Agreement for the
purpose of establishing [vendor]’s services, duties, and Fees.

2. Authorization of Reduced Collections for Fee Payment:

The undersigned TAXING AUTHORITY authorizes the TAX COLLECTOR to
deduct [vendor]’s Fee of percent (%) from the total property tax,
penalties and interest collected as the result of Personal Exemption tax liens pursuant to
[vendor] audits. The TAX COLLECTOR is also authorized to deduct an additional two
percent (2%) of the lien monies collected as an administrative fee. The TAX
COLLECTOR shall distribute the remaining tax revenue after deduction of [vendor]’s
FEE and the TAX COLLECTOR’S administrative fee to the undersigned TAXING
AUTHORITY according to governing Florida law.

This Interlocal Agreement does not constitute a pledge or general obligation of ad
valorem taxation, or create any obligation on any TAXING AUTHORITY to appropriate
or make monies available for any tax year, and does not create the right in any party to
compel the exercise of the ad valorem taxing power of any TAXING AUTHORITY.

The TAX COLLECTOR may, upon request, make available to each TAXING
AUTHORITY an accounting of all tax proceeds collected pursuant to the [vendor] Audit
Agreement, the Fees paid to [vendor], the Fees retained by the Tax Collector, and the
total funds distributed to each TAXING AUTHORITY.

3. Termination: This Interlocal Agreement shall automatically renew at the
beginning of each fiscal year until such time as the [vendor] Audit Agreement is
terminated or otherwise expires. Upon termination or expiration of the [vendor] Audit
Agreement, this Interlocal Agreement automatically expires except for such provisions as
survive termination as further agreed herein. The term of this Agreement shall conclude
on or before April 12, 2021.

Any TAXING AUTHORITY may opt out of this Interlocal Agreement provided
it notifies the PROPERTY APPRAISER and TAX COLLECTOR in writing at least
ninety (90) days before the end of a fiscal year. The TAXING AUTHORITY’S
termination shall be effective upon the first day of the following fiscal year.

The parties acknowledge that [vendor] audit services shall not be provided for any
parcel in a specific tax district if any TAXING AUTHORITY in that tax district does not
sign, or subsequently withdraws from, an agreement or memorandum of understanding
for use of property tax collections to fund exemption audit services.
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Upon termination of this Interlocal Agreement, Fees for all tax liens collected
from audits completed by [vendor] in affected tax districts up to the date of the
notification of termination shall be payable in accordance with the terms provided by the
[vendor] Audit Agreement. Because tax liens may not be paid within the term of this
Interlocal Agreement, the authorization of reduced collections for Fee payment shall
survive the termination of the Interlocal Agreement, and shall terminate upon the later of
the collection and payment of all liens resulting from [vendor] audits, or the expiration of
such liens as a matter of Florida law.

4. Severability: Should any provision, portion, or application of this
Agreement be determined by a court of competent jurisdiction to be illegal,
unenforceable, or in conflict with any applicable law or constitutional provision, or
should future changes to Florida law conflict with any portion of this Interlocal
Agreement, the parties shall negotiate an equitable adjustment in the affected provisions
of this Interlocal Agreement with a view toward effecting the purpose of this Interlocal
Agreement, and the validity and enforceability of the remaining provisions, portions, or
applications thereof, shall not be impaired. If a future change to Florida law conflicts with
or preempts the entirety of this Interlocal Agreement, the Interlocal Agreement will be
immediately terminated.

5. Public Records: The parties are public agencies subject to Florida’s public
records laws, including records retention, production, and confidentiality provisions. The
PROPERTY APPRAISER and TAX COLLECTOR agree to retain all records maintained
by their agencies and associated with the performance of this Interlocal Agreement in
compliance with applicable Florida records retention schedules, and to make all non-
confidential or exempt records available for inspection or copying upon request and in
compliance with Florida’s public records laws.

6. Liability: The PROPERTY APPRAISER retains sole discretion and
authority to grant, deny or remove exemptions, or file liens for undeserved Personal
Exemptions in accordance with Florida law. All legal costs involving appeals of the
removal of Personal Exemptions resulting from audits shall be the responsibility of the
PROPERTY APPRAISER. The undersigned TAXING AUTHORITY has no decision-
making authority in relation to exemptions or liens under this Interlocal Agreement and
assumes no liability for any claims, damages, losses, or expenses, direct, indirect or
consequential, arising out of or resulting from the actions of [vendor], the PROPERTY
APPRAISER, or the TAX COLLECTOR under this Interlocal Agreement or the [vendor]
Audit Agreement other than the payment of [vendor]’s Fees and the TAX
COLLECTOR’S administrative fee, as aforesaid.

7. Notice: Any notice required to be given under this Interlocal Agreement
shall be made in writing and sent by first class mail, postage paid, or by hand delivery to,
the contact and address for the party as it appears on the signatory page of this Interlocal
Agreement.

8. Applicable Law: The terms and conditions of this Interlocal Agreement
shall be governed by the laws of the State of Florida.
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9. No Third Party Beneficiaries: This Interlocal Agreement is for the sole
benefit of the parties hereto, and in no event shall this Interlocal Agreement be construed
to be for the benefit of any third party, nor shall any party be liable for any loss, liability,
damages or expenses to any person not a party to this Interlocal Agreement other than the

Fees owed [vendor] pursuant to the [vendor] Audit Agreement.

10.  Headings: Headings herein are for convenience of reference only and shall
not be considered in any interpretation of this Interlocal Agreement.

11. Execution: The parties agree that this Interlocal Agreement may be signed

in counterparts.

IN WITNESS WHEREOF, the parties hereto have caused this Interlocal Agreement to be

executed by the proper officer of each, as of the date first written above.

PROPERTY APPRAISER:

DATE:

JERRY HOLLAND

As PROPERTY APPRAISER

231 E. FORSYTH ST. SUITE 270
JACKSONVILLE, FL 32202
904-630-2014

jholland(@coj.net

APPROVED AS TO LEGAL FORM

For the Property Appraiser:

Signature:
Office of General Counsel
TAX COLLECTOR:
DATE:
MICHAEL CORRIGAN
As TAX COLLECTOR

231 E. FORSYTH ST. SUITE 200
JACKSONVILLE, FL 32202
904-630-2087

mcorrigan(@coj.net

APPROVED AS TO LEGAL FORM

For the Tax Collector:
Signature:

Office of General Counsel
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TAXING AUTHORITY

CITY OF JACKSONVILLE, a consolidated government
under the laws of the State of Florida

By:

Lenny Curry as Mayor

Attested by:

James R. McCain as Corporation Secretary

117 WEST DUVAL STREET, SUITE 480
JACKSONVILLE, FL 32202
(904)630-1700

imccain{@coj.net

DATE:

APPROVED AS TO LEGAL FORM

For the Tax Collector:
Signature:

Office of General Counsel
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